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Loans and Inscribed Stock.

No. 19.—1884,

An Ordinance to declare the terms and conditions applicable to
Loans authorized to be raised by tbe Government of
Ceylon, and to provide for the creation of
Ceylon Inscribed Stock.

hmm GoRDON.

HEREAS it iz expedient to define in one Ordinanea the
terms and conditions applieable to Loans hereafier
authorized to be raised by the Legislature of Ceylon :

And whereas it is expedient to provide for the creation of
Inscribed Stock, and to ensble this Colony to take advantage of
the provisions of an Act of the lmperial Parliament intituled
“The Colonial Stock Aect, 1877

Be it therefore enacted by the Governor of Ceylon, with the
fj.:iﬂa and consent of the Legislative Council thereof, as fol-

B

1. In this Ordinance unless the context otherwize requires—

The expression * Governor” means the person for. the time
being sdministering the Government of this Colony; the ex-
pression * Crown Agents” mesns the persons for the time being
acting as Crown Agents for the Colonies in England.

2. Asoften as by any Ordinance passed during the present or
any other Sesgion, authority shall be given to raise any sum of
money for the purposes mentioned in such Ordinance, the Governor
may from time to time, a8 he may deem expedient, raise such sum
either by debentures or by Ceylon Inseribed Stock, or partly by
debentures and partly by inseribed stock.

3. The prineipal moneys and interest secured by the deben-
tures or inscribed stock issued uoder the provisiops of this Ordi-
nance are hereby charged upon and shall be payable out of the
general revenues and assets of the Government of Ceylon,

4. When the borrowing shall be upon debentures, such deben-
tures shall be issued in London on bebalf of the Government of
Ceylon by the Crown Agents, upon the beat and most fuvourable
terms that can be obtsined, and shall be signed by any two of
them on that behalf.

5. Every debenture issned under the provisions of this Ordi-
nance shall be for & sum of not less than one hundred pounds
gterling, and shall bear interest at a rate not exceeding five per
cent. per annum,

6. Every debenture shall, before being iseued, be registered
in & registcr book to be kept for that purpose at the office in
London of the Crown Agents.

7. There shall he attached to every debenture coupons for tha
dayment n* the interest to become due in each half-year upon the
princip .ecured by the debenture. The coupons shall be sufii-
cient in number to provide for the payment of the interest, either

Dedinition ¢clanse,

Loana to ba
ralsed by
debentuores, or
Ceylon Inscribed
Btock.

Loans to be &

charge upon
geoeral revenoes.

Borrowing npon
debontores.

Amoont of sasch
debenture,

Regi of
debﬂﬂnn.

Interest coapons.



Form of
debentores mnd
CONPOnA.

Debentnres and
COUPImA
trunsferable by
delivery.

Mode of
providing for

fqmant of
nitareat and

Sebentarse,

Application af
mOneYE remitted
to Crown Agenta

Payment of
interest.

Applieation of
Binking Fnod.

414 ORDINANCE No. 19 or 1884,

Loans and Insgcribed Stock.

during the whole period for which the debenture has to run, or
for such limited period as the Crown Agents, acting on behalf of
the Government of Cevlon, may determine,

8. The debentures, and the eoupons thereto, may be in such
form as the Governor, or the Crown Agents acting on his behalf,
may direct or approve.

8. Every dehentore and conpon, and the right to receive the
principal and interest secured or represcuted thereby, shall be
traosferable by delivery.

10. 5o long as any of the debentures remain outstanding, the
Governor shall in each hali-year ending with the day on which
the interest on the debentures falls due, appropriate out of the
general revenues and assets of this Colony a sum equal to one
balf-year's interest om the whole of the debentures previounsly
issued, ineluding any which may have been redeemed, but exclu-
give of any which may bave been at any time exchanged for
inseribed stock, and shall remit that sum to the Crown Agenta
at such time as will enable them to pay thereout the then current
half-year's interest on the day when it falls due. After the date
gpecified in the Ordinance authorizing the loan s that on which
the contributions to the Sinking Fund shall ecommence, the
Governor shall, in ench half-year ending as aforesaid, appropriate
out of the said revewoes and aescts of this Colony sn additional
sum equal to ten shillings sterling per centum on the total nomi-
nal amounnt of all the debentures izsued on or befors the first day
of that half-year, including any which may have been redeemed,
but exclusive of any which may have been at any time exchanged
for inscribed stock, and shull remit that sum to the Crown
Agents with the remittance hersinbefore mentioned.

11. The Crown Agents shall, subject to the approval of Her
Majesty's Prineipal Secrctary of State for the Colonies for the
time being, place and keep the moueys so remitted to them, or so
wuch thereof as may oot be required for immediate payments, on
deposit at interest in their names with gome Bank or Banks in
London or Westmivster, and shall hold all soch moneye and the
accumulations thereon in trust, to apply them, in the first place
in payment of the interest for the current half-year wpon the
debentures for the time being outstanding, and, in the next place
in the formation of a Sinking Fund.

12. The interest upon the prineipal secured by each debenture
shall run from the day named in that behalf in the debenture, and
ehall be paid balf-yearlv on the days named in that behalf in the
debentore, at the office in London of the Crown Agents,

13. The Sinking Fund shall ba applied in the first place in
payment of all expenses of, or incidental to, the redemption of
debentures, including the charges of the notary public sattendinog
at any drawing thereof, and the costs and expenses of sll ooticea
required by this Ordinance to be given, and in the next place, and
subject to the aforesaid payments, in repayment of the principal
moneys for the time being secured by the debentures.
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14. The debentures shall, at the option of the CrownAgents,
subject to the approval of Her Majesty's Prineipal Secretary of
State for the Colonies for the time being, be redeemed either by
purchase in the open market or by annnal drawings, and, subject
to the aforesuid payments, the sum to be'applied annually to such
redemption shall correspond as nearly a3 may be to, but not
exceed, the amount for the time being standing to the eredit of
the Sioking Fund.

15. After the date specified in the Ordinanes suthorizing a
loan as that on which the contributions to the Sinking Fund shall
commence in respeet of that lown, wnd s0 long thereafter as any
of the debentures remain outstanding and uusatisfied, the Crown
Agenta shall in every year, unless the whole of the money appli-
cable in that year to the redemption of debentures has been
applied in the purchase thereof, appoint & day in that year for the
drawing by lot of the debentures to be redesmed.

16. If aday is appointed for drawing, the Crown Agents shall
give, by advertisement inthe London * Times’ newepaper, not less
than fifteen days’ previous notiee, specifying the day on which, and
the hour and place at which, the drawing will take place, and the
nominal amount of the debentures to be redeemed at that drawing.

17. On the day and at the hoor and place so spacified, the
Crown Agents shall hold a meeting, st which the holder of any
debenture may, if be thick fit, be present, and shall then io the
presence of such debenture-holders (if any) as may attend, and of
& notary publie, draw by lot out of the whole number of deben-
tures for the time being outstanding debentures of the specified
nominal amount.

18. The Crown Agents shall thereupon declare the distinguish-
ing numbers of the debentures drawn for redemption, and shall as
goon a3 may be, by advertisement io the London * Times' news-
peper, epocify those numbers and appoint a day (not being Iater
as to esch debenture than the,day on which the then current
half-year's interest thereon is paysble) on which the principal
monaya secured by the debentures so diztingnished will be repaid.

19. On the day so appointed, the Crown Agenta shall, at their
office in London, on demand, pay to the holders of the debentures
drawn for repayment, the principal moneys secured by thoee
debentures, with all interest paysble thereon up to thet day.

20. From and after the day appointed for the repayment of
any dehbenturs, all interest on the prioeipal moneys socured there-
by shall cense and determine, whether payment of the principal
shall have been demanded or not

21. Upon the repayment of the principal moneys secured by
any debenture, the debeoturs with all the coupons thereunto
belonging shall be deliversd up to the Crown Agents, to be by
them cancelled and forwarded to the (overnment of Ceylon.
Any debenture redeemed by purchase shall likewise be go cancelled
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292. When borrowing shall be upon inseribed stock, such
stock shall be iksued in England by the Crown Agents nnder
the provisions of the Aet of the Imperial Parliament intituled
“The Colovial Stock Act, 1877,” upon the best and most favour-
able terms that can be obtained, and on such other conditions,
subject to the provisiona of this Ordinance, as tha Governor may
before the issue theresf from time to time direct, provided that
the interest on such inscribed etock shall not exceed four per cent.
per annum.

23. All the inzeribed stoek which may be ereated under the
provisiona of this (rdicance shall be redeemable at par on a date
to ba named in that behalf’ by the Crown Agenis when issuing
the stock, such date not being later than fifty years from the date
of iesue, From pnd after which date sll interest on the pringipal
moneys eecured thereby shall cense and determine, whether pay-
ment of the principal shall have been demanded or not,

24. 5o long as any of the inseribed stock shall remain nn-
redcemed, the Governor shall in each balf-year ending with the
day on which the interest on snch inseribed stock falls due, appro-
priate out of the general revenues and assets of this Colony & sum
equal to one half-yeur's interest on the whole of such inseribed
#tock, and shall remit that sum to the Crown Agents at such time
asz will enable them to pay thereout the then current half-year’s
interest on the day when it fulls dne. The Governor shall further
approprinte out of the said revenuez and assets in each half-year
ending as foresaid, an sdditional sum for the formation of & Sink-
ing Fund equal to ten ehillinge per centum on the total nominal
amount of such inscribed stock, except in the following cases :—

{a) In the case of that portion of inseribed stock ereated and
exchanged for debentures, which debentures were sub-
ject to repnyment by aonusl drawings, the said
further appropristion shall commence at the date at
which the Sisking Fuud on the debentures so ex-
changed would have commenced had the debentures
remained outstanding.

(#) In case of loanz raised by the issue of inseribed stock
after the date of this Ordinance, the eaid further
appropristion shall commence at the date specified in
the Ordinances anthorizing such loans for the com-
mencement of the Sinking Fund respectively.

2b6. The amount so remitted for the formation of a Sinking
Fund for the redemption of inseribed stock shall be invested in
the names of trustecs to be appointed by the Secretary of State
for the Colonies, the trustees shall also from time to time invest
the dividends, interest or produce ariging from such investment, so
that the same may accumulate by way of compound intereat and
E; udpp':'iad by the Crown Agents towards the final extinetion of

& dabt '

28. All sums pail to the sccount of such Sinking Fund and
the interest thercol shall be invested in Imperial or Colonial
Government securities at the digeretion of the trustees.
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27. Iocase the ssid Sinking Food shall be insufficlent to
provide the necessary funds for the redemption of the inseribed stock
when it shall have become due, the deficiency ehall ba made good
out of the general revenues and assets of the Colony.

28. All expenses of or incidental to the management of the

Sinking Fond or to the repayment of the principal moneys
borrowed, shall be paid out of the Sinking Fund.

20. The Governor shall also have snd may exercise the
following powers and muthorities, or any of them :—

(¢) He may from time to time deelare all or any of the
existing debenture loans of this Colony to be conver-
tible into inseribed stock of such denominstions and
on such conditions as he may before the creation
thereof from time to time determine,

() He may authorize the creation and issue of such an
amount of inscribed stock in exchange for the secu-
rities held for such loans as may be necessary.

(¢) He may suthorize the creation sod sale of any such
inseribed stock for the purpose of raising money, for
redeeming any ontstanding loans, and in paying any
expenses in the ereation of inseribed stock, and
otherwiss carrying out the provisions of this Ordi-
nanee, on such conditions ns{:.a may determine,.

(d) Any conversion so anthorized may be effected either by
arrangement with the holders of existing securities,
or by purchase thereof ont of moneys raised by the
gale of inscribed stock, or partly in one way and
partly in the other,

(e) Any power of this section conferred on the Governor
may be exercised from time to time, and he may alter
any conditions as often us occasion shall require,
provided that no contract or engagement previously
entered into shall be prejudicially affected thereby.

30. Nothing io this Ordipance contained shall authorize an
inereasa of the capital or of the snnual charge on any loam,
exeept :

(@) When securities exchaoged for inseribed stock bear a
higher rate of interest than the inscribed stock, an
additional amount of inscribed stock may be created
and issued to make up the difference in saleable value
between the securities and the juscribed stock.

(&) In the case of the conversion of securities into inecribed
stock, the Crown Agents shall izsne snch an amount
of inseribed stock as may be required to defray the
stamp duties and sll other expenses ineidental to the
COT Varsion.

31. The Crown Agents may from time to time, at the regquest
of the Governor, make arrangements for all or any of the follow-
ing things :—

(1) For inscribing stock in their books,
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(2) For managing the ereation, inscription, and issus of
inseribed stock,

(3) For effecting the cooversion of losns into inscribed
stock.

(4) For paying interest on inscribed stock, and managing
transfers thereof.

(5) For issning inseribed stock eertificates to bearer, and as
often a8 occasion shall require, re-issuing or re-inscrib-
ing stock, and re-issuing inscribed stock certificates.

Converted 33. The debentores issued under any of the Ordinances
debentures to be  @numerated in the scheduols to this Ordinance annexed, and ex-
cancelled. changed or otherwise converted into inseribed stock, shall be

forthwith cancelled by the Crown Agents, and transmitted to the
Government of Ueylon

Short title. 33. This Ordinence may be cited as ** The General Loan and
Inscribed Stock Ordinance, 1884, and shall commence and take
effect from and after the passing thereof,

SCHEDULE.
Ordinance No. 1 of 1876 } Harbour Works, i} per cent,, £200,000.
w  No.l of 1851 - w o £200.000.
] Hﬂ B ﬂf |-BTT
fi No. 12 of 1877 }Bl.ilﬂ;p. 4 per cent., £1,275,000,
M No. § of 1878

% No. 7 of 18789  Waterworks, 4 per cent., £291,000.

Passod in Council the Twelfth day of November, One thousand

Eight hundred and Eighty-four.
€ e R. H. SivcLaIr,

Acting Clerk to the Conneil.

Apsented to by His Excellency the Governor the Seventeenth
duy of November, One thousand Eight hundred and Eighty-four,

Joun F, Diceson,
Acting Colonial Secretary.




