No. 32.—1884.

An Ordinanee to provide for the issue of Government Paper
Currency.

ARTHUE GomrDOXN.

HEREAS it is expedient to provide for the issue of Gov-

ernmeunt Paper Currency in this Colony : Be il therefors
enacted by the Governor of Ceylon, by and with the advice of the
Legislative Council thereof, us follows :—

1. This Ordinance may be ealled “ The Ceylon Paper Currency
Ordinaoece, 1854," nod it shall cxtend to the whole of the Colony
of Ceylon,
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2. The expressions * Coloninl Secretary,” “Treasurer,” snd
¥ Auditor-General” mean the persons fur the time being lawfully
discharging the functions of such officers, and the expression **the
Commissioners” meane the Commissioners of Currency hereinafter
created,

3. A Board of Commissioners of Currency for the Colony shall
be establizhed for the purposes of this Ordinance, and sghall consist
of the Colooiul Seeretary, the Treasurer, and the Auditor-General,
arpersone o be nomicated by thelaoverser tomporerily tostesd
of any of them. 4

4. There shall be transferred hy the Colonisl Treasurer to
the Commissioners coin legally corrent, or coin and securities as
herenfier provided, and thereupon it shall be lawful for the Coms-
missioners from time to time to provide, issue, aod re-issne promis-
sory motes of the Government of Ceyvlon payable to bearer on
demand eqoal to the whole emount of eoin and securities in the
bhands of the Commissioners. BSneh potes shall be for the res-
pective sums followiug; viz, t—

Five rupeas,

Ten rupees.

Fifly rupees.

Une hundred rupees.
Five hundred rupees,
One thousaod rupees.

5. Every such note sho'l bear the signatures or facslmiles of
the sigoatures of aoy two of the Commissioners holding offize at
the date borne on the note,

8. Svch notealshall be called * corrency notes” and shall be
payable only at the office of the Commissioners, Colombo. The
holders of eurremef notes ghall Le entitled to obtain on demand st
the said office siler rupees of India in exchange for such notes,
but no other coin. |

7. Ewvery currency note shall be legal tender for the amount
expressed thereon in payment or on sccount of —

(a) Any revenue or other eluim to the amount of five rupees
and multiples of five rupees, due to the Government of
Ceylon ;

() Any sum of five ropees and multiples of five rupees, due

by the Goveroment of Ceylon or by auy body corporate
or person in Ceylon,

8. From and after the thirty-first day of March, 1885, the
Oriental Bank Corporation note iseue for this Colony which
was in circolation on the morning of the 8rd day of May, 1854,
and which wes goaranteed by the Government of this Colony,
shall cease to be recopnized as equivalent to money by the
Government of this Colony, and the guarantee given Ly the
Government a8 aforesaid ghall at such period abeolutely cense and
determine, and any loss in respect of the said notes shall there-
after fall absolutely on the holder or holders of such note or notes :
Provided, however, that nothing herein contained shall affect any
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¢laim to eet-off which any debtor of the Oriental Bank Corpora-
tion may be eatitled to in respect of any of the said notes.

8. At any time after the fifteenth day of February, 1883,
and until the aforesaid thirty-first day cf March, 1885, the Com-
missioners shall, on the demand of any body corporate or person
ather than the Liguidator of the Oriental Bank Corporation or his
sgenls, issoe curreney notes in exchange for the amount thereof
in notes of the Oriental Bank Corporation : Provided, however,

that no currency notes ehall be so issued in respeet of any note.

of tha Oriental Bank Corporation that was not in circulation
on the 3rd day of May, 1584, and goaranteed as aforesaid. All
poyments made by the Liquidator of the Orientul Bank Corpora-
tion on account of the guaranteed notea of the esid Corporation
Bhull form part of the ordinary revenues of the Celony, and such
parments shall be devoted solely to the satisfaction and diacharge
of the notes guaranteed by the Governmeot, or to the raduetion of
the loan raised for the redemption of these notes, or to & sinking
fund for the repayment of the loan.

10. It shull be the duly of the Commissioners to haod over
all notes of the Oriental Bank Corporation received wnder the
provicions of the preceding section to the proper authorities for
verification and payment of dividends doe thereon.

11. From and after the first of April, 1883, the Commis-
sioners shall, on the demand of an reon, issue gurrency notes

in exchange for the amount thereof ihilver rupegs of Iugini' 2)
N O

12. The Commiassioners shall retain a reserve in silver coin of
one-half at the least of the amount of currency notes in eireulation,
The eaid reserve shall ba from time to time, at such times as tha
Governor shall appoint, verified by a Board of Survey.{2)

13. The Governor, with the advice of the Executive Counpil
shall slso eause a sum, not exceeding the velue of one-half of the
carrency notes in cireulation, to be invested in fudian Government
securities, and such secorities of the Governmeat of the United
Kiogdom or of the Government of eny Britsh Colony other than
Ceylon, ae may from time to time be approved of by the Secretary
of State for the Colonies : Provided that not more than one-half
of such sum shall be invested in Indian Government seeurities,
except by the express sanction of the Secretary of State.

14. The said reserve in evwer coin and securities shall be ap-
propriated and set apart to provide for the satisfaction and discharge
of the said currency notes ; and the said currency notes shall ba
held to have been issned on the security of the said coin and
securities as well es oo the general credit of the Government of
Ceylon.

15. All goch investments shall, if made in England, be made
in the joiot names of the Crown Agents for the Colonies and of
such other officers or persons as Her Majesty’s Secretary of Stata
aforesaid shall appoint as Trostees on behalf of the Commissioners.
Investments made in India in Tudinn Government securities shall
be made in the names of the Commissioners,

After the 16th day
of February, 1585,
Conmissl spers to
exchamgo

Criental Bank
paotes for
Government notes.

Orilental Bank
nted received
under last sectinm
to be deposited in
Tressury.

Commlssionsrs ta

issne Government:
notes in exchanga
for silver coin,

Commissiona=s {a
relain B reserve
of one-half in
allvar eoin of tha
notes in
ciroulation,
Gavernor and
Executive Counchl
to direct
Investment of
ane-half of the
valon of motes in
eireulation,

Heservs [n sllver

b0 be set mpart
to satisfy notes,

Haow [nvestmants
o be made



Investmints may

b wild o varled if

directed by the

(30 ¥ armos, ;

When
Commisaloners
will be sathorized
to sall out
pecurilies,

How divldends
and Interest to ba
denlt with.
Drepreciativn
fand.

Accotnts showing

II?HF.'I to ba
abiishod anneelly

0 (FoveTiLmEng
(Fazeiia,

Arcconnt shawing
amount af notes in
cireulntion, &c., to
be pablished
monthly in
(roiernment
frazette,

ORDINANCE No. 32 or 1884,

Government Paper Currency.

18. Any portion of the aforesaid investments may, if directed
by the Governor, be sold by the persons in whose names they
have been made, and the proceeds of such eale applied to keep up
the aforesaid reserve of eilesr coip, or in the parchese of other
securities suthorized by this Ordinance.

17. If at any time the specie held by the Commireloners as
mentioned in seelion 12 should be redoced below coe-half of the
notes in eirculation, itshall not be necessary for the Commissioners
{except by the epecial directions of the Governor) to sell and
realize any of the said securities, unless and until the amount of
specie in their handa ghall be less than ane=third of the notes in
circulation at the time. Provided tbat no farther investment in
the euid securvities shall be made urtil the reserve mentioned
in eection 12 shall amount to ope-half at the leastof the amoant
of currency notes in circalation.

18. AIll dividends, interest, or other revenus to be derived
from the said investments shall be paid to such person as shall ba
nominaled in that behalf, and the said dividends, interest, or
reveoud shall form part of the ordinary revenues of the Colony,
excepting the sum of one per centum which ghall be appropriated
snnually oo the whele amount of such investments, and shall form
a fund to cover apy eventual risk of deprecistion in velue of the
investmenta aforesaid, and which for all the purposes of this
Ordinsnce shall be termed a * Depreciation Fund ;" and such
fond shall be paysble to the Commissioners, 1o be by them invested
in such monner as the Governor shull, with the sanction of the
said Secrvtary of State, approve : Provided slways that the
Governor may, with the sanction of the said Secretary of Siate,
direct that the aunual appropriations of one per centum aforesaid
ehall be wholly or partially discontinved at any time or so long ns
it shall appear that the reason for such annual eppropriation no
longer exista,

18. Ap sccount showing the amount of the profite of the
note circulation and of the charges and expenzes incidental therewo
ghull be wade and published sanually in the Government Gazette.

20. An sbstract of the accounts of the Commissionera show-
ing—
{a) The whole umc-unh of eprrency notes in cirenlation ;
]
(#) The amount of silver coin reserved ; and
() The nominal value sd “well as the latest known market

ice of, and the price paid for, the Government
securities held by the Commissioners—

ghell be made up on the tenth day of each month by the Coms-
missioners, and published as soon me may be in the Government
GFazetle.

Penalty for [l . 5,8 21, Whosoever shall forge or connterfeit or alter, or shall offer,
m::an‘a-m: -Tp Utter, dispose of or pul off, knowing the same to be forged or

!"i"g wark, sign, signature,or fucsimile upon or attached to any such note,

J

eonnterfeited or altered, any carrency note or any word, figures,



shall be held guilty of ao offence, and shall on conviction be linhle
to imprisonment with or without bard labour for any pericd not
exceeding twenty years. anything in the Ceylon Penul Code to
the contrury onotwithstanding.

22, Whosoever without lawful authority or excuse (tke proof
whereof shall lie on the person accused) shall have in his possess
sion any such forged, eounterfeited, or altered pote, or any
unfinished or iocomplete pote purporting to be issued by the
Commissioners, shall be guilty of an offence, and he linble to
imprisonment with or without hard Jaboar for eny period not
exceeding five years, anything in the Ceylon Penal Code to the
contrary notwithstanding,

23, Whosoever without lawful authority or exeuse (the proof
whercol ghall lie on the person secused) shall make, vse, or know-
ingly have io Liia possession, any paper with any word, fizure,
devige, or distinetion peeuliar to and appearing in the substance of
the paper used for currency notes, or any frame, mould, or
instrument for meking such puper, ur any material spon which
the whole or any part of auy note purporting to resemble u
currency note shall have been engraved or made, or any fucsimile
of the sigoature of any of the Commissioners, shall be guilty of
an offence, and shall be linhle oo conviction to imprisooment with
or without hard labour fur any period pot exeeeding live yeara,
anything in the Ceylon Penal Code to the contrary notwithstanding,

Pasgsed in Couneil the Teuth day of December, One thousand
Eight bundred snd Eighty-four.
R. H. S1xcram,
Acting Clerk to the Couneil.

Acrsented to by His Excelleney the Governor, the Seventeenth
day of December, One thousand Eight hundred sod Eighty-four.

Joun F. Dickaon,
: Acting Colonial Secretary,

FPenalty for

poasession of
incomplets notes.

TPoaalty for
possession of paper
for Lotes,



