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L. D.—O. 20/50.

A n  A c t  t o  p r o v i d e  f o r  t h e  R e g u l a t i o n  a n d  C o n t r o l

OF THE PRICE OF COMMODITIES.

[Date of Assent: October 20, 1950.]
BE it enacted by the K ing ’s Most Excellent 

Majesty, by and w ith  the advice and consent of the 
Senate and the House of Representatives of Ceylon 
in this present Parliam ent assembled, and by the 
authority of the same, as follows: —

1. This A ct may be cited as the Control o f Prices 
Act, No. 29 of 1950, and shall come into 
operation on the ninth day of December, 1950 (such 
date being hereinafter referred to as the “ appointed 
date ” ).

2. (1) There may be appointed, by name or by 
office, for the purposes of this Act—

(a) a Controller of Prices (Food), and such
number of Deputy and A ssistant Con­
trollers of Prices (Food) as may be 
necessary;

(b) a Controller of Prices (Miscellaneous Articles)
and such number of Deputy and Assistant 
Controllers of Prices (Miscellaneous 
Articles) as may be necessary; and

(c) such number of other officers as may be
necessary to assist the aforesaid officers.

(2) The act of appointment of any Deputy or 
Assistant Controller shall specify whether .he is 
appointed as such for the whole of Ceylon or fo r any 
part thereof (the area for which such Deputy 
or Assistant Controller is appointed being hereinafter 
referred to as the “ area of his appointment ” ).

(3) There may also be appointed such clerical and 
minor staff as may be necessary to assist the aforesaid  
officers in the administration of this A ct.

. 3. (1) Every Deputy or Assistant Controller
shall, in the exercise of his powers, the performance 
of his duties or the discharge of his functions, be 
subject to the general direction and control of the 
Controller.

(2) Every Deputy or Assistant Controller may, 
subject to the general direction and control, of the 
Controller, w ithin the area of his appointment
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exercise, perform or discharge all or any of the 
powers, duties or functions vested in* imposed upon, 
or assigned to, the Controller by or under this Act.

4. (1) I f  it appears to the Controller that there
is, or is likely to arise, in any part of Ceylon, any  
shortage of any article or any unreasonable increase 
in the price of any article, the Controller may by 
Order—

(a) fix the maximum price (both wholesale and
retail) .above which that article shall not 
be sold; and .

(b) prescribe the conditions of the .sale of that
article including conditions as to the time 
and place of the sale and the quantity and 
quality of the article to be sold.

(2) A n  Order may be limited in operation to any 
particular place or area in Ceylon and in duration  
fo r any specified time or period:

Provided, however, that no Order made by a Deputy 
or an Assistant Controller shall be operative outside 
the area of his appointment.

(3) Every Order made under sub-section (1) shall 
come, into operation when such Order is made and 
signed by the Controller.

(4) A fte r an Order has been signed by the Con­
troller, public notice thereof shall forthwith be 
given—  . .

(a) by beat of tom-tom at such public places w ith ­
in the area in which the Order is to be 
in operation as the Controller may direct, 
and by causing a copy of the Order and 
a translation thereof in Sinhalese ’ and 
Tamil to be fixed and exhibited in  a 
conspicuous position in every Kachcheri, 
District Court, M agistrate’s Court and 
police station situated in that area; or

(b) by publication of the Order in the G a z e t te ;
o r  - *

(6) in such other manner as may be prescribed by  
regulations made under section 6.

(5) Every Order shall, as soon as may be a fter th e  
date on which it comes into operation, be placed before  
the Minister for consideration and the M inister m ay  
thereupon approve or rescind the Order.
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(6) Where an Order is rescinded by the M inister 
nnder sub-section (5), notice of such rescission shall 
be published in the G a z e tte  and the Order shall be 
deemed to be rescinded w ith effect from the date of 
such publication but without prejudice to anything  
done or suffered thereunder or any right, obligation 
or liability acquired, accrued or incurred thereunder.

(7) Where an Order has been approved by the 
Minister, notification of such approval shall be 
published in the G a z e t te ; and upon such notification, 
the Order shall be deemed to be as valid  and effectual 
as i f  it were herein enacted.

(8) Notwithstanding that an Order made under 
sub-section (1) in respect of any article m ay have been 
approved by tHe M inister, that Order may at any 
time be revoked by the Controller— •

(a) by a new Order made under that sub-section
in respect of that article; or

(b) by Order published in the G a z e tte  (such Order
being hereinafter referred to as a
“ Revocation Order ” ).

Every Revocation Order shall take effect on the^date 
of the publication thereof in the G a z e tte  or on such- 
other date as may be specified therein; and nothing 
in sub-sections (5), (6) and (7) shall apply in the case 
of a Revocation Order.

(9) The rescission by the M inister or the revocation 
by the Controller of any Order made under sub-section 
(1) in respect of any article shall not be deemed to 
prejudice or affect the power, of the Controller to 
make a new Order under that sub-section in respect of 
that article.

> 5. (1) The Controller may, by general directions
issued to any class of persons of by special directions 
issued to any particu lar person, prescribe, in relation  
to that class or that person, as the case may. be—

(a) the maximum quantity of any price controlled
• article, to be sold on any one d a y ;

(b) the times during which, and the places at
.which, such article may be sold; and

(c) any other conditions as to the sale o f that
article,

and so long as such directions are in force, every 
person to whom such directions apply shall sell or 
dispose of that article in accordance w ith  such direc­
tions and not otherwise.
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(2) Every general direction issued by the Controller 
under sub-section (1) shall be published by him in the  
G a z e tte  and in at least one newspaper circulating in  
Ceylon.

(3) Every special direction issued to any person by 
the Controller under sub-section (1) shall be in w ritin g  
and shall be served on the person to whom it is issued; 
and any such direction shall be deemed to be served 
on such person i f  i t  is sent by post addressed to him  
at his place of business. In proving such service b y  
post, it  shall be sufficient to prove that the document 
containing the direction was, duly addressed an d  
posted.

6. (I) The M inister may make regulations for the
purpose of carrying out or giving effect to the 
principles and provisions of this Act.

(2) In particular, and without prejudice to the 
generality of the powers conferred by sub-section (1), 
the M inister may make regulations for or in respect 
of all or any of the following m atters: —

(a) the returns and information to be furnished 
for the purposes of this A ct;

' (b) the appointment, constitution and functions
of a general advisory board and one or more 
local advisory boards for the purpose o f  
advising the Controller as to the prices 
at which and the conditions subject to-
which any article may be sold;

& '

(c) the power to summon and examine witnesses
or informants, to administer oaths, to 
require the production of, or to impound, 
documents, and to search and inspect 
premises;

(d) the prohibition, regulation or control of the
storage, removal or disposal of any articles, 
and the prevention of the hoarding o f any 
articles during the operation of any O rder 
fixing the prices of such articles;

(e) .the seizure of articles in respect of which
or in relation to which contraventions of 
any Order or regulation have been or are  
suspected to have been committed and the  
custody, sale and disposal of articles so 
seized or ordered by any Court to be 
forfeited;
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(/) the modes other than the modes prescribed in 
section 4 (4), in which public notice may 
be given of Orders made under this A c t; 
and

(g) any other matters incidental or consequential 
to any of the matters hereinbefore men­
tioned, or which may be necessary fo r the 
purpose of securing compliance w ith any 
Order which may be made under section 4.

(3) Every regulation made by the M inister shall be 
published in the G a z e tte  and shall come into operation 
upon such publication.

(4) Every regulation made by the M inister shall be 
brought- before the Senate and the House of Represen­
tatives w ithin a period of one month from the date of 
the publication o f that regulation under sub-section
(3), or, i f  no meeting is held w ithin that period, at 
the first meeting after the expiry of that period, by a 
motion that such regulation shall be approved.

(5) A ny regulation which the Senate or the House 
of Representatives refuses to approve shall be deemed 
to be rescinded but without prejudice to the valid ity  
of anything previously done thereunder or to the 
making of any new regulation. The date on which 
such regulation shall so be deemed to be rescinded 
shall be the date on which the Senate or the House of 
Representatives refuses to approve the regulation.

(6) Notification o f the date on which any regulation 
made by the M inister is so deemed to be rescinded 
shall be published in the G a ze tte .

(7) A ny regulation made by the M inister shall, 
when approved by the Senate and the House of Repre­
sentatives, be as valid  and effectual as i f  it were herein 
enacted. Notification of such approval shall be 
published in the G a z e tte .

7. The provisions of section 7 of the In terp reta­
tion Ordinance shall apply in relation to the power 
to make regulations under this A ct in like manner as 
they apply in  the case of the power to make rules or 
issue orders under any Ordinance or . A ct of 
Parliament.

8. (1) Every person who acts in contravention of 
any Order or regulation made or deemed to be made 
under this A ct, or of any general or special direction 
under section 5 of the Act, shall be guilty of an  
offence.
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(b) for a subsequent offence, committed a fte r  a, 
conviction for the first offence, be punished  
w ith  imprisonment of either description  
fo r a term not exceeding two years an d  
shall in addition be liable to a fine not- 
exceeding ten thousand rupees.

(7) The court ̂ which convicts any person o f a n  
offence under this A ct may order the fo rfe itu re  o f a n y  
article in respect of which the offence was committed . -

(8) Where any person who is employed by any o th e r  
person (such other person being hereinafter re fe r re d  
to as the “ employer ” ) to sell articles in the course^  
of any business carried on by the employer a t any  
premises, is, by reason of anything done or om itted  
to be done at those premises, convicted of. the offence 
of'contravening any provision of any Order or regu la­
tion made or deemed to be made under this A ct, then  
the employer, or where the employer is out of Ceylon, 
the person fo r the time being acting as manager or 
having control of the business, shall also be gu ilty  
of that =30ence unless he proves to the satisfaction o f 
the court that The offence was committed without his  
knowledge and that he exercised all due diligence to

=. prevent the commission of the offence.
(9) In. the case o f an offence under this A c t  

committed by a body of persons—
(a) where the body of persons is a body corporate,

every director and officer of that body 
corporate shall be deemed to be gu ilty  o f  
that offence; and

(b) where the body of persons is a firm, every
partner o f the firm shall be deemed to be 
guilty of that offence:

Provided that no such person shall be deemed to be 
guilty of an offence under this Act, i f  he proves that 
the offence was committed without his knowledge or 
that he exercised all due diligence to prevent the - 
commission o f the "offence.

(10) Notwithstanding anything in the first Schedule 
to the Crim inal Procedure Code, every offence under 
•this A ct shall be a cognizable offence w ith in  th e  
meaning of that Code.

(11) The Controller and every Deputy and A ss is ­
tant Controller shall be deemed to be peace officers 
w ithin the meaning of the Criminal Procedure Code  
for the purpose of exercising any power conferred on 
peace officers by that"Code.
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9. No civil action or criminal prosecution shall be 
instituted or maintained against the Controller or any 
Deputy o r ' Assistant Controller or any other officer 
appointed for the purposes of this A ct in respect of 
any act bona fide done or omitted to be done in pur­
suance of any power or authority conferred or granted 
[‘by or under this A ct or by or under any Order or 
^regulation made thereunder.

10. The provisions of this A ct or of any Order or 
regulation made thereunder shall have no application 
to any article imported, purchased or stored by or on 
behalf of the Naval, M ilitary, A ir  Force or Civil 
Authorities for the use of His M ajesty’s Forces or 
the Civil Adm inistration, or to the price at which any 
article specified by the M inister by notification 
published in  the G a z e tte  is sold to any officer autho­
rised by the M inister to purchase such article for the 
use of the C ivil Adm inistration; but nothing in the 
section shall be deemed or construed to permit any 
person to sell, or authorise any person -to refuse to. 
sell, any article to the Naval, M ilita ry  or A ir  Force 
Authorities, or to any other person on behalf of any 
of the last-mentioned Authorities, in contravention 
of the‘aforesaid provisions.

11. In this A ct, unless the context otherwise 
requires—

“ A rtic le  ” means any article o f food, drink or 
merchandise;

“ Controller ” ■—
(a) in relation to articles of food or drink, means

the Controller of Prices (Food) appointed 
under section 2 (1) (a) ; and

(b) in relation to any other articles, means the
Controller of Prices (Miscellaneous 
Articles) appointed under section 2 (1) (&), 
and the expressions “ Deputy Con­
tro ller ” and “ Assistant Controller ” 
shall be construed accordingly; and

“ M inister
‘ (a) in relation to articles of food or drink, means 

the M inister to whom the Prim e M inister 
has assigned tjie function o f controlling 
the prices of such articles o f food or d rin k ; 
and

(b) in relation to any other articles, means the 
M inister to whom the- Prim e M inister has 
assigned the function of controlling the 
prices of such other artic les; and
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L. D—0.26/50. No. 4/7/48 (MF/G).

An A c t  t o  a m e n d  t h e  I n c o m e  T a x  O r d i n a n c e .

[Date of Assent: October 20, 1950.]
BE it  enacted by the K in g ’s Most Excellent 

Majesty, by and w ith the advice and consent of the 
Senate and the House of Representatives of Ceylon in 
this present Parliam ent assembled, and by the 
authority'of the same, as follows :—

1. This A ct may be cited as the Income Lax 
(Amendment) Act, No. 30 of 1950.

2. Section 6 of the Income Tax Ordinance (herein­
after referred to as “ the principal Ordinance ” ) is 
hereby amended, in sub-section (2) thereof, by the 
addition at the end of paragraph {a) (ii) of that 
sub-section of the following :—

“ and any sum refunded under any regulation 
relating to any W idow s’ and Orphans’ 
Pension Fund' or Scheme established for 
the Local Government Service which 
corresponds to the aforesaid section 38 (1) 
or section 3 9 ;” .

3. Section 7 of the principal Ordinance is hereby 
amended, in sub-section (1) thereof, as follows :—

(1) by the insertion, immediately a fte r paragraph
(b) of that sub-section, of' the following 
new paragraph :—
“  (bb) the income of any W idows’ and 

Orphans’ Pension Fund or Scheme 
established fo r the Local Govern­
ment Service;” ;

(2) by the insertion, immediately a fte r para­
graph (i) o f that sub-section, o f the 
following new paragraph :—
“ (ii)  United States Government Disability  

Pensions;” .
4. Section 9 of the principal Ordinance is hereby 

amended in sub-section (1) thereof, by the addition, at 
the end o f paragraph (/) of that sub-section, o f the 
fo llow ing:—

“ any contribution or abatement deducted from  
the salary or pension o f a member of the 
Local Government Service under the 
regulations relating to the establishment of 
any W idows’ and O rphans’ Pension Fund 
or Scheme fo r that service; and ” .

J .  N. B 22512-1,394 (9/50) GOVT, press, COLOMBO.
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5. - Section 15 of the principal Ordinance is hereby 
amended in the second Proviso to that section, by the  
substitution, fo r the word “ respectively,” of the  
fo llow ing :—

”  respectively, arid fo r the year o f ' assessment ' 
commencing on the first day of A p ril, 19 5 0 , 
and fo r each subsequent year o f  
assessment,” .

6. Section.16 of the principal Ordinance is hereby 
amended-in sub-section (2) thereof, by the substitution, 
fo r paragraph (c) o f that sub-section, o f. the 
fo llow ing :—

C(c) “  child ” , in relation to any person, includes 
a step-child - of that person or a child  
authorised by an adoption order made 
under the Adoption of Children O rdin­
ance, No. 24 of 1941, to be adopted by th a t  
person, but does not include any other 
adopted child or any illegitimate ch ild .’ .

7. Section 20 of the principal Ordinance is hereby
amended as follows :—  '

(1) in sub-section (4) thereof, by the substitution,
for the word “ respectively,” , of the

following
“ respectively, and for the year of assessment 

commencing on the first day of A p ril, 1950 . 
and- fo r each subsequent year o f 
assessment, ’ ’ ;

(2) in sub-section (7) thereof—
(a) in paragraph (ii) of the Proviso to th a t

sub-section, (i) by the substitution  
fo r the words “ and for each subse­
quent year of assessment,” , o f th e  
words “ and fo r the next two subse­
quent years of assessment,” an d
(ii) by the substitution for the w o rd s  
“  per centum.” of the words “  p e r  
centum; and ” ; .

(b) by the addition at the end of t h a t
Proviso, of the following n e w  
p a rag rap h :—
“ (iii) for the year of assessment 

commencing on the first d a y  
1 of A p ril, 1950, and fo r ea ch
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subsequent year o f assess­
ment, the rate of tax  
chargeable as aforesaid shall 
be increased by a further 
additional rate of ten per 
centum.” ; '

(3) in sub-section (7B) thereof—
(a) in paragraph (ii) of the Proviso to 

• that section, (i) by the substitution,
fo r the words “ and fo r each subse- 

. quent year of assessment,” , of the 
words “ and for the next two subse­
quent years of assessment, ’ ’ and (ii) 
by the substitution .for the words 
“ per centum.” of the words “ per 
centum; and ” ;

(b) by the addition at the end of that
Proviso, of the following new 
paragraph :— i
“ (iii) fo r the year of assessment 

commencing on the first day 
of A p ril, 1950, and fo r each 
subsequent year of assess­
ment, the rate of tax  charge­
able as aforesaid shall be in­
creased by a further addi­
tional rate of ten per 
centum. ” ;

(4) in sub-section (8) thereof—
(a) by the substitution, fo r the words ‘ and

for each subsequent year of assess­
ment,” occurring in the Proviso 
to that sub-section, of the words 
“ and for the next two subsequent 
years of assessment,” ; and

(b) by the addition at the end o f that sub­
section of t the following new 
P ro v iso :—  ^

Provided, fu rth er, th a t fo r the 
year of assessment commencing on 
the first day of A p ril, 1950 , and fo r  
each subsequent year of assessment, 
the rate of tax  chargeable as 
aforesaid shall be increased by an 
additional rate o f five per- centum 
on such taxable income.” ;
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(5) in sub-section (10) thereof, by the substitution 
fo r the word “ Ordinance,” of the 
following :—
“ Ordinance or under any regulation 

relating to any W idows’ and 
Orphans’ Pension Fund or Scheme 
established for the Local Govern­
ment Service which corresponds to 
the said section 38 (1) or section 
39,

(8) in sub-section (11 A) thereof, by the substitu­
tion for the words “ and for each 
subsequent year of assessment, ” of the 
words “ and fo r the next two, subsequent 
years of assessment,” ;

(7) by the insertion, immediately after sub­
section (11A ), of the following new 
sub-section :—

“ (11B) Notwithstanding anything in 
. sub-section (11), tax  shall be charged for 
the year of assessment commencing on the 
first day o f A p ril, 1950, and for each 
subsequent year of assessment, at twice the 
unit rate, increased by an additional rate 
of ten per centum upon the taxable income 
fo r that year of every company, not being 
a company in the case of which tax  is 
chargeable under sub-section (7) or 
sub-section (8).” .

8. Section 22 of the principal Ordinance is hereby 
amended, in sub-section (1) thereof, by the addition 
at the end of that subjection of the follow ing: —

“  Provided that in the case of a person who 
is not resident in Ceylon immediately p rio r to 
his arriva l therein, a notice given w ith in  the 
period of twelve months next succeeding his 
arrival in Ceylon shall be effective fo r the p u r­
poses of this sub-section.”

9. Sections 31 and 3^ of the principal O rdinance  
are hereby repealed. i

10 . Section 43 of the principal Ordinance is hereby  
amended as fo llow s: —

(1) in sub-section (1) thereof—
(a) in paragraph (c) of that sub-section, (i)’ by 

the substitution, for all the words from  
<! any year ” to “ April, 1947, ” , o f the
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words “ the year of assessment com­
mencing on the first day of A p ril, 1947, 
or any of the next two subsequent years of 
assessment, ” and (ii) by the substitution' 
fo r the word “ dividend: at the end of
that paragraph, of the words / ‘ dividend; 
or

(b) by the addition, immediately a fter paragraph
(c) of that sub-section, of the following 
new paragraph: —
“ (d) where the preceding year as afore­

said is any year o f assessment 
commencing on or a fter the first day 
of A p ril, 1950, at twice the afore­
said unit rate, increased by an 
additional rate of ten per centubi, 
on the amount of the d ividend: ’5;

(2) in sub-section (4) thereof—
(a) in paragraph (c) of that sub-section, (i) by

the substitution for all the words from  
“ any year ” to “ A pril, 1947, ” of the 
words “ the year of assessment commenc­
ing on the first day of A p ril, 1947, or any 
of the next two subsequent years of assess­
ment, ” and (ii) by the substitution for the 
word “ dividend. ” at the end of th a t . 
paragraph, of the w'ords “ dividend; or

(b) by the addition, immediately a fter paragraph
(c) of that sub-section, o f the following  
new paragraph: —
“ (d) in the.case of any year of assessment 

commencing on or a fter the first 
day of A p ril, 1950, at twice the 
aforesaid unit rate, increased by 
an additional rate of ten per centum 
on the amount of such dividend. ” .

11. Section 44 of the principal Ordinance is hereby 
amended as fo llow s: —

(1) in sub-section (1) thereof—
(a) in paragraph (c) of that sub-section, (i) by 

the substitution for all the words from  
“ any year ”  to “ A p ril, 1947, ” of the 
words “ the year of assessment commenc­
ing on the first day of A p ril, 1947, or any 
of the next two subsequent years o f assess­
ment , and (ii) by the substitution fo r  
the word “ sum, ” at the end of that 
paragraph, of the words tc sum; or

Amendment of 
section 44 of 
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( b )  by the addition, immediately a fter paragraph  
(c) of that sub-section, of the following  
new paragraph: —

, “  (d) where the preceding year of assess­
ment is any year of assessment 
commencing on or after the first 
day of A p ril, 1950, at twice the 
aforesaid unit rate, increased by an 
additional rate of ten per centum, 
on such sum, ” ;

(-2) in sub-section (5) thereof—
(a) in paragraph (b ) of that sub-section, (i) by

the substitution for the words “  and any 
subsequent year of assessment, ”  of the 

-words “  and the next two subsequent years 
of assessment, ”  and (ii) by the substitu­
tion ,,for the fu ll stop occurring at the end 
thereof, of “  ; or

(b) by the insertion, immediately after paragraph
( b )  of that sub-section, of the following 
new paragraph: —
“  -(c) in the case of the year .of assessment 

commencing on the first day of 
A p ril, 1950, and each subsequent 
year of assessment, every reference 
to the unit rate shall be construed 
as a reference to the unit rate, 
increased by one half o f the addi­
tional rate of ten per centum pro­
vided for by. section 43 (1) (a ) or 
section 44 (1) (d).

12. Section 45 of the principal Ordinance is hereby 
amended, in sub-section (1) thereof, by the addition 

-  at the end o f that sub-section of the follow ing : —
“  The preceding provisions of this sub-section 

shall not apply in  respect of any year of assess­
ment commencing on or after A p ril 1, 1950. ” .


